
Summary of Tax Consequences

I.	 Introduction

On May 1, 2013, Markel Corporation (“Markel”) completed its acquisition of Alterra Capital Holdings 
Limited (“Alterra”).   As provided in the merger agreement dated December 18, 2012, Alterra 
shareholders received 0.04315 shares of Markel common stock and $10 in cash for each share of 
Alterra common stock exchanged.  Also as provided in the merger agreement, in lieu of any fractional 
shares, Alterra shareholders received cash in an amount equal to the fractional amount multiplied by 
$516.2876, the volume-weighted average price per share of Markel on each of the five consecutive 
trading days ending April 26, 2013.

This document is intended to provide a summary of certain U.S. federal income tax consequences to 
persons who exchanged Alterra stock for Markel stock and cash in the merger.  This document does 
not constitute tax advice and does not address any special tax rules (including, but not limited to, the 
alternative minimum tax) or the tax consequences in any state, local, or foreign jurisdiction.  Please 
consult the  Joint Proxy Statement dated January 18, 2013 for additional information regarding the 
U.S. income tax consequences of the merger.

The actual tax consequences of the merger to you may be complex and will depend on your specific tax 
situation.  Please consult your own tax adviser to determine the U.S. income tax consequences of the 
transaction to you in light of your own personal circumstances as well as any other tax consequences 
under any state, local, or foreign tax authorities.

For purposes of the following example and discussions, each Alterra shareholder is assumed to be an 
individual citizen or resident of the United States who purchased Alterra stock for cash and held such  
stock as a capital asset. 

II.		 Summary	of	Certain	U.S.	Federal	Income	Tax	Consequences

	 A.	Gain

An Alterra shareholder’s realized gain is equal to: (1) the fair market value of Markel stock received, 
plus (2) the amount of cash received (including cash in lieu of fractional shares), less (3) the 
shareholder’s adjusted tax basis in the Alterra shares exchanged.  The fair market value of Markel  
stock received is computed by multiplying the number of whole Markel shares received by $529.59,  
the weighted average stock price of Markel stock on April 30, 2013. 

	 B.	Tax	Basis	in	Markel	stock	received

Your basis in the Markel shares that you received as a result of the merger will equal the fair market 
value of the shares of Markel common stock as of the effective time of the merger.   The fair market 
value of each Markel share received was $529.59.

	 C.	Holding	Period	of	Markel	stock	received

The holding period of the Markel shares former Alterra shareholders received in the merger will  
begin on the day after the completion of the transaction.  
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III.	 Example

This example assumes you acquired all of your Alterra shares at the same time for $20/share.  

If you acquired shares at different times (for example, if you purchased some shares in 2008 and other 
shares in 2010,), then you will need to compute your basis separately with respect to each block of 
shares.  If you received share awards under an Alterra equity plan or program, you are treated as if you 
purchased the shares that you received as compensation on the dates and at the prices at which those 
shares  vested.  

IV.	 Circular	230

To	ensure	compliance	with	Treasury	Department	Circular	230,	you	are	hereby	notified	that	this	
document	was	not	intended	or	written	to	be	used,	and	cannot	be	used,	for	the	purpose	of	(a)	
avoiding	any	tax	penalty	or	(b)	promoting,	marketing,	or	recommending	to	another	party	to	any	
transaction	or	matter	addressed	herein.
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Number of Alterra shares 100

Share Conversion Rate 0.04315

Number of Markel converted shares 4.315

Markel converted whole shares 4

Markel converted fractional shares 0.315

Consideration	Received

Cash consideration  ($10/sh) $1,000

Cash for fractional shares   162.63 
($516.2876 x converted fractional share)

Fair Value of Share Consideration 2,118.36 
($529.59/converted whole share)

Total	Value	of	Consideration	to	 $3,280.99	
ALTE	shareholder

ALTE	Tax	Basis	 $2,000.00	
(assume	initial	purchase	price	$20/share)

ALTE	shareholder	taxable	gain	 $1,280.99

Tax Basis in Markel stock received $2,118.36

Holding Period of Markel stock May 2, 2013 
received begins


